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Abstract

The purpose of this paper is to review the performance of the
monetary policy in Egypt during (1997-2003).M any salient economic
lows and decrees were promulgated, such as the law NO 88/2003 on
the central bank of Egypt(CBE),the banking system and currency.
Also the decree on liberalizing the L .E. exchange rate. In addition to
reduce the discount rate and reserves ratio. The main finding after
reviewing the monetary and banking policy and developments in
monetary aggr egate, the monetary authorities couldn't achieve all the
objectives of the monetary policy. The Egyptian pound lost 81% of
its value in 2003 compared with 97.As a reflection, the inflation rate
become double although the decreasing in the monetary expansion.
Moreover ,the net international reserves declined by 27%in the same
period as a result of CBE interference in the foreign exchange
market as a seller of the foreign exchange. Finally, the paper make a
number of recommendations to activate the monetary policy such as,
pegging the Egyptian pound to a basket of currencies, restructuring
theinterest rates, necessity of reducing the percent of credit provided
by banks, move forward to incorporate a holding company to
supervise the management of public commercial and specialized
banks on behalf of government, offer more support to CBE and the
Egyptian banking system.
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47530 | 47251 | 42797 | 42919 | 37997 | 31021 | 26986 | )=

58546 | 54325 | 50260 | 45706 | 38277 | 30246 | 25568 | —exad

33830 | 33088 | 31226 | 28810 | 26800 | 23266 | 24799 | “lelkiic ;s e

218696 | 213008 | 193982 | 180673 | 156287 | 126539 | 113580 | Y

e el

447 550 554 526 499 506 351 | A=l

26782 | 20561 | 19772 | 18817 | 19277 | 17378 | 14796 | el

11557 9175 7983 8790 | 10197 | 11189 | 10543 | s >

24341 | 20097 | 16124 | 14800 | 14856 ( 13111 9873 | e

2899 2709 3055 3170 3016 3656 3046 | Slelkiic s e

66026 | 53092 | 47488 | 46103 | 47845 45840 | 38609 | eaY!

s padll 5 58 pa) ladl:
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(6) ob, Jsoa
(2003-1997) 5_iill (MA b paad gl JSa gk

4l b dghy 4l dgid

e G e ot A4S e &l 5 Ukl gl | Ags
anadia &gl Jues¥) g ) gl I 4 - 5 ;;

o ) i) Lot ol

Aay) Al ¢ S L fl.:j; dsbesd | AS Ak dsl
i Olaiiy g =l s padd i Aadal 4ald g
R & paal
£ oA | dail | £ o) | il | oAl | Ayl | g ol | dgdl | £ ol | dsid | £ od) | daid | od) | i | oAl | dgid

2325 | 64 976 1 22 2 14 1 42 21 20 11 298 24 883 4 1997
2391 | 63 994 1 23 2 14 1 42 20 98 11 312 24 908 4 1998
2434 | 63 | 1004 1 25 2 14 1 45 20 105 11 323 24 918 4 1999
2481 | 62 | 1029 1 26 1 14 1 47 20 112 11 340 24 913 4 | 2000
2536 | 62 | 1031 1 26 1 14 1 51 20 126 11 367 24 921 4 | 2001
2561 | 62 | 1033 1 26 1 14 1 58 20 136 11 375 24 919 4 | 2002
2582 | 62 | 1034 1 27 1 14 1 59 20 148 11 383 24 917 4 | 2003




