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7KLV SDSHU LQYHVWLJDWHV KRZ 0DODZL DFFXPXODWHG H[WHUQDO GHEWV DPRXQWLQJ WR ���� ELOOLRQ� ZLWKRXW D

FRUUHVSRQGLQJ JURZWK LQ WKH HFRQRP\� H[SRUWV FDSDELOLW\ RU SRYHUW\ UHGXFWLRQ� DQG ILQGV WKDW GHEWV FRQWUDFWHG

GXULQJ ������� ZHUH WULJJHUHG E\ EDODQFH RI SD\PHQWV SUREOHPV FDXVHG E\ WKH ILUVW DQG VHFRQG URXQG RI WKH

RLO FULVHV� 7KH SDSHU DOVR ILQGV WKDW H[SRUW FRPPRGLW\ SULFH GHIODWLRQ WKDW VWDUWHG LQ WKH ODWH ����V DQG

ZRUVHQHG GXULQJ WKH ����V DOVR FRQWULEXWHG WR ZLGHQLQJ JDSV LQ H[WHUQDO OLTXLGLW\�

7KH SDSHU DOVR ILQGV WKDW 0DODZL KHDY\ LQWHUHVW EXUGHQ DV D UHVXOW RI WKH SROLF\ RI ¶UHDO LQWHUHVW UDWHV· DGRSWHG

LQ WKH ZHVWHUQ ZRUOG GXULQJ WKH ����·V WR HQVXUH WKDW LQWHUHVW SD\DEOH RQ ORDQV VXIILFLHQWO\ FRPSHQVDWHG OHQGHUV

IRU WKH HURVLRQ WR WKH UHDO YDOXH RI WKH RULJLQDO ORDQ VXIIHUHG IURP LQIODWLRQ� 7KH SULPDU\ VKRFN WR ZRUOG LQWHUHVW

UDWHV VWDUWHG ZLWK VXUJLQJ LQIODWLRQ LQ WKH 86 DIWHU ����� SXVKLQJ ZLWK LW WKH ZRUOG DYHUDJH UDWHV RI LQWHUHVW DV D

UHVXOW RI ZKLFK LQWHUHVW RQ 0DODZL GHEW URVH IURP RQO\ ���� LQ ���� WR PRUH WKDQ �� LQ �����

+RZHYHU� 0DODZL KHUVHOI DOVR WDNHV D VKDUH RI WKH EODPH� 7KH JRYHUQPHQW·V SROLF\ RI VHHNLQJ FRPSUHKHQVLYH

RZQHUVKLS RI WKH PHDQV RI SURGXFWLRQ DQG DOVR FHQWUDOL]HG PDQDJHPHQW RI WKH HFRQRP\ FRQWULEXWHG WR

HQKDQFHG H[WHUQDO GHEW DFFXPXODWLRQ WR FRYHU ERWK KHDY\ LQYHVWPHQW FRVWV DQG SHUVLVWHQW RSHUDWLQJ ORVVHV� 7KH

FRXQWU\·V LQGXVWULDO SROLF\ IDYRXULQJ LPSRUW VXEVWLWXWLRQ DOVR UDLVHG DSSHWLWH IRU LPSRUWDWLRQ ZKLOH DW WKH VDPH

WLPH VXSSUHVVLQJ H[SDQVLRQ RI PDQXIDFWXUHG H[SRUWV� 0XFK RI WKH GHEW DFFXPXODWLRQ LV DOVR OLQNHG WR IRUHLJQ

H[FKDQJH VKRUWDJHV FDXVHG E\ IRUHLJQ H[FKDQJH UXOHV� UHVWULFWLRQV RQ FRPPRGLW\ H[SRUWV DQG SROLFLHV RI

RYHUYDOXHG H[FKDQJH UDWHV DQG LQWHUHVW UDWH UHSUHVVLRQ�

7KH SDSHU FRQFOXGHV WKDW� ZKLOH WKHUH LV DPSOH HYLGHQFH WR VXSSRUW WKH UROH RI LQWHUQDWLRQDO SULFHV RI RLO DQG

PDFURHFRQRPLF SROLFLHV RI LQGXVWULDO FRXQWULHV DV WKH SUHFLSLWDWRUV RI H[WHUQDO GHEW� GRPHVWLF HFRQRPLF SROLFLHV

LQ 0DODZL LWVHOI FRQWULEXWHG WR ZRUVHQLQJ WKH GHEW SUREOHP� 7KH IDFW WKDW WKHUH LV D ILIW\ IRXU�IROG LQFUHDVH LQ GHEW

VWRFN ZKLOH WKHUH KDV RQO\ EHHQ D OHVV WKDQ WHQIROG H[SDQVLRQ LQ QDWLRQDO RXWSXW H[HPSOLILHV WKH IDFW WKDW D ODUJH

SURSRUWLRQ RI WKH UHVRXUFHV ZHUH QRW GHSOR\HG WRZDUGV SURGXFWLYH XVHV�



7KH IDFW WKDW 0DODZL·V H[WHUQDO GHEW VWDQGV DW QHDUO\ ���� ELOOLRQ QRZ � ZKLFK LV ILIW\ IRXU WLPHV� PRUH

WKDQ DW WKH WLPH RI LQGHSHQGHQFH LQ ���� � FHUWDLQO\ ZDUUDQWV VRPH H[DPLQDWLRQ RI WKH XQGHUO\LQJ

FDXVHV� 7KH RULJLQDO UDWLRQDOH IRU H[WHUQDO ILQDQFLQJ ZDV WR RYHUFRPH GRPHVWLF VKRUWDJHV RI VDYLQJV

DQG IRUHLJQ H[FKDQJH WR PHHW WKH QHHGV RI GHYHORSPHQW LQ IXOO� +RZHYHU� WKH IDFW WKDW WKHUH KDV RQO\

EHHQ D OHVV WKDQ WHQIROG H[SDQVLRQ LQ QDWLRQDO RXWSXW UDLVHV WKH TXHVWLRQ RI ZKHWKHU LQGHHG H[WHUQDO

ILQDQFH ZDV XWLOL]HG WRZDUGV GHYHORSPHQW�

2LO 3ULFH )DFWRU

)RU 0DODZL� WKH SHULRG ������� H[KLELWV WKH PRVW UDSLG LQLWLDO EXLOG XS RI H[WHUQDO ERUURZLQJ� SULPDULO\

WULJJHUHG E\ DGYHUVH HIIHFWV RQ EDODQFH RI SD\PHQWV DULVLQJ IURP WKH ��������RLO FULVLV� $IWHU VHWWOLQJ

WR D GRZQZDUG WUHQG IURP WKH OHYHO RI ����� D EDUUHO LQ ���� WR ����� D EDUUHO LQ ���� WKH SULFH RI RLO

KDG EHJDQ WR HVFDODWH LQ �����

,Q D PDWWHU RI RQO\ ILYH \HDUV 0DODZL·V H[WHUQDO GHEW KDG ULVHQ ��� WLPHV IURP ����PLOOLRQ LQ ���� WR

���� PLOOLRQ LQ ����� 7KH IDFW WKDW GHEW WR *'3 UDWLRV FKDQJHG IURP ��� WR ��� GXULQJ WKLV SHULRG

H[HPSOLILHV WKH ZRUVHQLQJ GHEW VLWXDWLRQ� ,Q UHODWLRQ WR H[SRUWV� GHEW VHUYLFH KDG DOVR ZRUVHQHG

FRQVXPLQJ ����� RI WKH UHVRXUFH� XS IURP �����

0XFK RI WKH ULVH LQ 0DODZL·V H[WHUQDO ERUURZLQJ LQ WKH ����V ZDV WULJJHUHG E\ D IXUWKHU RLO SULFH ULVHV

WR ����� SHU EDUUHO LQ ���� DQG ��� LQ ����� %\ ����� 0DODZL·V FXUUHQW DFFRXQW EDODQFH KDG

GHWHULRUDWHG WR ��� PLOOLRQ� UHSUHVHQWLQJ ��� RI *'3�

'XH WR ODFN RI ZHOO�GHYHORSHG DOWHUQDWLYH VRXUFHV RI HQHUJ\� WKH 0DODZL HFRQRP\ VXIIHUHG PDMRU ORVVHV

RQ WKH FXUUHQW DFFRXQWV� FRPSHOOLQJ IXUWKHU ERUURZLQJ� WKH FRQVHTXHQFHV RI ZKLFK EHFDPH HPEHGGHG

LQ WKH HFRQRPLF V\VWHP�

)LJXUH ���� VKRZV WKDW 0DODZL H[SHULHQFHG IXUWKHU H[WHUQDO GHEW DFFXPXODWLRQ GXULQJ �������� 7KLV

UHVXOW IURP IXUWKHU EDODQFH RI SD\PHQWV GHWHULRUDWLRQ FDXVHG E\ WKH VHFRQG URXQG RI WKH RLO FULVLV� $W D

SULFH RI ������ SHU EDUUHO LQ ����� RLO SULFHV KDG ULVHQ WHQ WLPHV DFURVV WKH SUHFHGLQJ HLJKW�\HDU

KRUL]RQ��

                                                
2 From only $1.50 in 1960, the price per barrel of oil had dropped to $1.30 in 1970 before picking up 
again reaching $2.70 in 1973. The price rose further to $10.00, $13.00 and $32.50 in 1974, 1978 and 
1981, respectively 



Figure 1.1: CURRENT ACCOUNT BALANCE AND EXTERNAL DEBT
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7KH FRQVHTXHQW ULVH LQ H[WHUQDO GHEW VWRFN WR ������� PLOOLRQ LQ ���� DQG ���� ELOOLRQ LQ ���� DQG

���� ELOOLRQ LQ ���� UHSUHVHQWV D IRXUIROG LQFUHDVH IURP WKH OHYHO RI ����� ,Q FRQWUDVW� QDWLRQDO RXWSXW

LQ ���� KDG GURSSHG WR ILYH SHUFHQW EHORZ WKH OHYHO LQ ����� ZKLOH H[SRUWV KDG RQO\ ULVHQ E\ ���� 7KH

������� HSLVRGH RI H[WHUQDO GHEW HVFDODWLRQ LV ODUJHO\ DWWULEXWHG WR PDL]H LPSRUWV WULJJHUHG E\

GHYDVWDWLQJ GURXJKWV RI ���� DQG �����

7DEOH ���� EHORZ VKRZV WKDW GHEW VHUYLFH DORQH HVFDODWHG WR FODLP DOPRVW ��� RI H[SRUW UHYHQXHV LQ

���� DV D UHVXOW RI 'HEW WR *'3 UDWLR ZRUVHQLQJ WR ������

7DEOH ��� 0$/$:, '(%7 ,1',&$7256

���� ���� ���� ���� ���� ����

'HEW VWRFN ��ELOOLRQ� ����� ����� ����� ����� ������ ������

'HEW VHUYLFH�H[SRUWV UDWLR ���� ����� ����� ����� ����� �����

'HEW�*'3 UDWLR ����� ����� ����� ����� ����� ������

6RXUFH� $IULFDQ 'HYHORSPHQW ,QGLFDWRUV &'�520

1RWZLWKVWDQGLQJ LPSOLFDWLRQV RI RLO SULFH LQIODWLRQ RQ EDODQFH RI SD\PHQW� H[SRUW FRPPRGLW\ SULFH

GHIODWLRQ WRZDUGV ����V DOVR FRQWULEXWHG WR ZLGHQLQJ JDSV LQ H[WHUQDO OLTXLGLW\�

$V WKH VWURQJ H[SRUW GHPDQG DFWHG DV D WULJJHU IRU RLO SULFHV� LW LV DOVR QRWDEOH WKDW� GXH RI WKH VXSSO\

LQHODVWLFLW\ RI SULPDU\ FRPPRGLWLHV LQ WKH VKRUW�WHUP FRPPRGLW\ SULFHV KDG DOVR ULVHQ E\ ��� LQ ����

DQG D IXUWKHU ��� LQ ����� 7KLV DSSHDUV WR KDYH KHLJKWHQHG WKH HXSKRULD LQ 0DODZL ZKHUH H[SRUWV

H[SDQGHG E\ ���� EHWZHHQ ���� DQG �����

6RPH RI WKH GHEW SUREOHP LV PDQLIHVWHG E\ WKH VXGGHQ GRZQ WXUQ LQ H[SRUW IRUWXQHV DV FRPPRGLW\

SULFHV HEEHG E\ ��� LQ ����� $V WKH VHFRQG URXQG RI WKH HQHUJ\ FULVLV WRRN 6DXGL FUXGH IURP ��� D



EDUUHO LQ ���� WR ������ LQ ����� PDQLIHVWO\ UDLVLQJ WKH WRWDO RLO LPSRUW ELOO IURP ���� RI *'3 LQ ����

WR ��� RI *'3 LQ ����� H[SRUW UHYHQXHV ZHUH DOVR VXIIHULQJ� ([SRUW JURZWK ZDV ��� LQ ���� IROORZHG

E\ ������ DQG ����� LQ ���� DQG ����� ([SRUW UHYHQXHV GHFOLQHG IXUWKHU E\ ���� DQG ��� LQ ����

DQG ����� UHVSHFWLYHO\�

7KH LQWHUHVW UDWH IDFWRU

0XFK DV WKH RLO SULFH IDFWRU SURYLGHV D FRPSHOOLQJ EDFNJURXQG WR WKH FULVLV� 0DODZL GHEW VHHPV WR KDYH

VXIIHUHG IURP D ILQDQFLDO SROLF\ RI ¶UHDO LQWHUHVW UDWHV· LQWURGXFHG LQ WKH ����·V� 7KLV ZDV LQWHQGHG WR

HQVXUH WKDW LQWHUHVW SD\DEOH RQ ORDQV VXIILFLHQWO\ FRPSHQVDWHG OHQGHUV IRU WKH HURVLRQ WR WKH UHDO YDOXH

RI WKH RULJLQDO ORDQ VXIIHUHG IURP LQIODWLRQ�

7KLV DSSURDFK PHDQW WKDW QHZ ORDQV FRQWUDFWHG WR UHSD\ PDWXULQJ ORDQV FDUULHG D KLJKHU UDWH RI

LQWHUHVW� ZKLOH H[LVWLQJ ORDQV ZHUH HTXDOO\ DIIHFWHG VLQFH WKH DJUHHPHQWV KDG LQWHUHVW UDWHV GHILQHG DW D

IL[HG SUHPLXP DERYH WKH EDVH UDWH ² IRU H[DPSOH WKH /RQGRQ ,QWHU�EDQN 2IIHU 5DWH� $V D GHEWRU�

0DODZL IRXQG KHUVHOI IDFLQJ KHDYLHU LQWHUHVW REOLJDWLRQ DV D UHVXOW RI D PHUH XSZDUG UHYLVLRQ WR WKH

EDVH�OHQGLQJ UDWHV LQ (XURSH DQG $PHULFD�

7KH SULPDU\ VKRFN WR ZRUOG LQWHUHVW UDWHV VWDUWHG ZLWK VXUJLQJ LQIODWLRQ LQ WKH 86 DIWHU ����� SXVKLQJ

ZLWK LW WKH DYHUDJH UDWHV RI LQWHUHVW ZRUOGZLGH� 7KH FKRLFH WR FRXQWULHV OLNH 0DODZL ZDV HLWKHU WR

LQFUHDVH GHEW WR NHHS LQIODWLRQ�DGMXVWHG GHEW VWRFN FRQVWDQW RU ERUURZ OHVV WR DYRLG KLJK UDWHV RI

LQWHUHVW EXW FRQVHTXHQWO\ H[SHULHQFH D UHGXFWLRQ LQ WKH UHDO YDOXH RI WKH LQZDUG WUDQVIHU�

Figure 1.2: Rates of Interest on External Debt (%)
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)LJXUH ��� GHPRQVWUDWHV KHDY\ GHEW VHUYLFH SUHVVXUHV RQ WKH 0DODZL HFRQRP\ DV DYHUDJH LQWHUHVW

SD\DEOH RQ GHEW HVFDODWHG IURP RQO\ ���� WR PRUH WKDQ �� EHWZHHQ LQ ���� DQG ����� 7KH IDFW WKDW



WKLV SDWWHUQ PLUURUV WKH XSZDUG VZLQJ LQ ZRUOG LQWHUHVW UDWHV REYLRXVO\ VXJJHVWV WKDW VRPH RI WKH

H[SDQVLRQ RI H[WHUQDO GHEW LQ 0DODZL DURVH IURP FRQGLWLRQV LQ LQGXVWULDO FRXQWULHV

3XEOLF VHFWRU H[SDQVLRQ

0DODZL KHUVHOI DOVR WDNHV D VKDUH RI WKH EODPH� 7KH JRYHUQPHQW·V SROLF\ RI VHHNLQJ FRPSUHKHQVLYH

RZQHUVKLS RI WKH PHDQV RI SURGXFWLRQ DQG DOVR FHQWUDOL]HG PDQDJHPHQW RI WKH HFRQRP\ DOVR

FRQWULEXWHG WR H[WHUQDO GHEW DFFXPXODWLRQ� ,QLWLDOO\� IDYRXUDEOH FRPPRGLW\ H[SRUW SULFHV FRPELQHG ZLWK

KLJK OHYHOV RI DLG WR SURYLGH UHVRXUFHV WR VXSSRUW SXEOLF HQWHUSULVH H[SDQVLRQ� +RZHYHU� FROODSVH RI

H[SRUW FRPPRGLW\ SULFHV LQ WKH ODWH VHYHQWLHV UHSRVLWLRQHG WKH 0DODZL HFRQRP\ LQ VXFK D ZD\ WKDW

UHVRXUFH GHPDQGV RI WKH ODUJH SXEOLF VHFWRU LQFUHDVLQJO\ D SUHGDWRU WR SXEOLF ILQDQFHV�

,QLWLDOO\� WKH JRYHUQPHQW KDG UHVRUWHG WR ILVFDO UHDOORFDWLRQV JLYLQJ SULRULW\ WR VWDWH VXEYHQWLRQ� DW WKH

H[SHQVH RI SXEOLF LQYHVWPHQW� ZKLFK GURSSHG IURP ����� ��������� WR ���� RI *'3 ����������

+RZHYHU� ZLGHQLQJ ORVVHV LQ VWDWH HQWHUSULVHV DQG JRYHUQPHQW LQWUDQVLJHQFH WR GHPDQGV IRU SXEOLF

VHFWRU UHIRUP IRUFHG WKH WUHDVXU\ LQWR KHDY\ PRQHWLVDWLRQ IURP WKH FHQWUDO EDQN� 7KLV PHWKRG RI GHILFLW

ILQDQFLQJ H[SODLQV WKH VXUJH LQ DYHUDJH LQIODWLRQ IURP �� ��������� WR ��� SHU DQQXP ���������

FRQVLVWHQW ZLWK ULVLQJ UDWHV RI PRQHWDU\ H[SDQVLRQ�

7KH IDFW WKDW RYHUDOO LPSRUW SULFHV URVH E\ ���� SHU DQQXP GXULQJ ������� ZKLOH QHW FKDQJH LQ H[SRUW

FRPPRGLW\ SULFHV UHFHGHG IURP ���� SHU DQQXP LQ ������� WR RQO\ ���� GXULQJ ��������

H[HPSOLILHV SUHVVXUHV RQ 0DODZL·V H[WHUQDO OLTXLGLW\ WKDW FRPSHOOHG PXFK RI WKH ERUURZLQJ� 5LVLQJ ILVFDO

SUHVVXUHV IURP VWDWH HQWHUSULVHV DOVR FRLQFLGHG ZLWK D IXUWKHU ULVH LQ LPSRUW SULFH LQIODWLRQ WR ���� SHU

DQQXP GXULQJ ��������

,W LV FOHDUO\ HYLGHQW WKDW VWDWH HQWHUSULVHV KDG LQFUHDVLQJO\ EHFRPH D PDMRU OLDELOLW\ WR 0DODZL� )URP WKH

KLJKV RI ���� RI *'3 LQ ���� WKHLU FRQWULEXWLRQ WR QDWLRQDO RXWSXW ZDV WR RQO\ ���� LQ ����� DQG \HW�

FRQWUDU\ WR JRYHUQPHQW UDWLRQDOL]DWLRQ RI VWDWH HQWHUSULVHV DV WKH HQJLQH RU SURPRWLQJ LQGXVWULDO

GHYHORSPHQW� WKHLU VKDUH RI QRQ�DJULFXOWXUDO HQWHUSULVH KDG GHFOLQHG WR RQO\ �� RI *'3 LQ ����

FRPSDUHG WR ����� LQ ����� +RZHYHU� WKH\ PDLQWDLQHG DQ XQPLWLJDWHG UROH LQ KHPRUUKDJLQJ ILQDQFLDO

UHVRXUFHV IURP EDQNV� WKH EXGJHW DQG H[WHUQDO GHEW�

7KHLU VKDUH RI EDQN FUHGLW ZDV HTXLYDOHQW WR ��� RI *'3 LQ ����� EXW WKH VKDUH RI JURVV GRPHVWLF

LQYHVWPHQW DWWULEXWHG WR VWDWH HQWHUSULVHV KDG GHFOLQHG WR RQO\ ����� IURP ����� LQ ����� ,Q UHODWLRQ



WR QDWLRQDO RXWSXW� WKH VKDUH RI SXEOLF HQWHUSULVHV LQ JURVV LQYHVWPHQW DOVR GHFOLQHG IURP ����� RI

*'3 WR D PHUH �����

,QGXVWULDO 3ROLF\

7KH IDFW WKDW LQGXVWULDO GHYHORSPHQW ZDV EDVHG RQ D SROLF\ RI LPSRUW VXEVWLWXWLRQ �3,6� DOVR VKDUHV WKH

LQGLFWPHQWV IRU PXFK RI WKH H[WHUQDO GHEW FRQWUDFWHG WR IHHG D ULVLQJ DSSHWLWH IRU LPSRUWDWLRQ� 7KH DLP

RI 3,6 ZDV WR JHQHUDWH VDYLQJV LQ IRUHLJQ H[FKDQJH LQFXUUHG RQ ILQLVKHG JRRGV LPSRUWV E\ SURGXFLQJ

WKHP ORFDOO\� ,QLWLDOO\� WKH SROLF\ VHHPHG WR ZRUN DV D UHVXOW RI WKH LPSHWXV IURP DJULFXOWXUDO H[SRUWV

H[SDQVLRQ DQG LWV LPSOLFDWLRQV LQ ILQDQFLQJ UDZ PDWHULDO LPSRUWV DQG DOVR VXSSRUWLQJ WKH JURZWK RI

GRPHVWLF DJJUHJDWH GHPDQG�

+RZHYHU� LQ WKH DEVHQFH RI HVWDEOLVKHG LQGXVWULHV PDQXIDFWXULQJ IRU WKH H[SRUW PDUNHW� D GURS LQ

FRPPRGLW\ H[SRUW SULFHV GXULQJ WKH ODWH ����·V RSHQHG D IRUHLJQ H[FKDQJH JDS WKDW DIIOLFWHG GRPHVWLF

LPSRUW VXEVWLWXWLRQ LQGXVWU\ WR IRUHLJQ H[FKDQJH VKRUWDJHV� ,W� WKHUHIRUH� EHFDPH LPSHUDWLYH IRU WKH

VWDWH WR ERUURZ DEURDG LQ RUGHU WR VXSSRUW UDZ PDWHULDO LPSRUWV� 7KH FRQWLQXHG GURS LQ H[SRUW

UHYHQXHV �VHH DERYH� PHDQW WKDW H[WHUQDO ERUURZLQJ ZDV WKH RQO\ PHDQV WR VXVWDLQ LQGXVWU\�

7KH UHVXOWLQJ FRQWUDFWLRQ LQ WKH IORZ RI IRUHLJQ H[FKDQJH DOVR QHJDWLYHO\ LPSDFWHG JURZWK UDWHV IRU QHW

QDWLRQDO LQFRPH UHVXOWLQJ LQ FRQVWUDLQHG JURZWK LQ GRPHVWLF DJJUHJDWH GHPDQG� 7KLV SDUWO\ FRQWULEXWHG

WR JRYHUQPHQW DGRSWLQJ H[SDQVLRQDU\ SROLFLHV WR SURS XS WKH HFRQRP\ ZLWK UHJXODU ILVFDO VWLPXOL WKDW

GHSHQGHG RQ H[WHUQDO GHEW ILQDQFH� 7KLV DOVR RSHQHG D ILQDQFLQJ DYHQXH WKDW SUHFLSLWDWHG IRUHLJQ

ERUURZLQJ�

7UDGH DQG ([FKDQJH 3ROLF\

,Q D JHQHUDOL]HG FRQWH[W� WKH JRYHUQPHQW·V SROLF\ RI LPSRUW VXEVWLWXWLRQ LQGXVWU\ IRUPHG SDUW RI D ZLGHU

SROLF\ DJHQGD EDVHG RQ UHVWULFWLYH HFRQRPLFV WKDW SUHFLSLWDWHG H[WHUQDO GHEW DFFXPXODWLRQ� $V D

FRPSOHPHQW WR SURWHFWLRQLVW WUDGH UXOHV SODFLQJ KHDY\ UHVWULFWLRQV RQ LPSRUWV� WKH JRYHUQPHQW DOVR

LPSRVHG UHVWULFWLRQV RQ H[SRUWV DQG WKH XVH RI IRUHLJQ H[FKDQJH� WKXV OLPLWLQJ WKH RSHQQHVV RI WKH

HFRQRP\ WR IRUHLJQ WUDGH�

)RU D ORQJ WLPH H[SRUWV RI JURXQGQXWV DQG FRWWRQ ZHUH ULVLQJ VRXUFHV RI H[SRUW UHYHQXH XQWLO WKH

JRYHUQPHQW LPSRVHG H[SRUW OLFHQVLQJ WR JXDUDQWHH LQSXWV WR HGLEOH RLO SURGXFWLRQ DQG WH[WLOHV�

UHVSHFWLYHO\� 7KHVH UHVWULFWLRQV ZHUH LQWURGXFHG ZKLOH H[SRUW SULFHV RI WKHVH FRPPRGLWLHV ZHUH DW WKHLU

LQWHUQDWLRQDO SHDN WKXV GHQ\LQJ WKH FRXQWU\ IRUHLJQ H[FKDQJH DQG VLPXOWDQHRXVO\ LQFUHDVLQJ WKH



SURSHQVLW\ IRU ERUURZLQJ� 7KH KLJK WDULII UDWHV DOVR UDLVHG WKH LQFHQWLYHV IRU VPXJJOLQJ DQG XQGHU�

GHFODUDWLRQ RI JRRGV LPSRUWV WKXV GHQ\LQJ WKH JRYHUQPHQW VLJQLILFDQW ILVFDO UHYHQXH� ZKLFK UDLVHG

GHPDQGV IRU ERUURZLQJ IRU WKH EXGJHW�

 Figure 1.3: OFFICIAL VS BLACK MARKET EXCHANGE RATES
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7KH UDWLRQLQJ RI IRUHLJQ H[FKDQJH DOVR FRQVWUDLQHG SRVVLEOH GHYHORSPHQW RI D PDQXIDFWXULQJ H[SRUW

VHFWRU LQ 0DODZL� /DFN RI FHUWDLQW\ RQ DYDLODELOLW\ RI IRUHLJQ H[FKDQJH DOVR UDLVHG WKH LQFHQWLYH IRU

FDSLWDO IOLJKW� ,PSRUWHUV LQIODWHG LQYRLFHV WR UHWDLQ IRUHLJQ H[FKDQJH DEURDG ZKLOH VRPH H[SRUWHUV XQGHU

LQYRLFHG WKH WUDGH�

&DSLWDO IOLJKW LV DOVR HQKDQFHG E\ D SROLF\ RI FXUUHQF\ RYHUYDOXDWLRQ WKDW JDYH ULVH WR D EODFN PDUNHW�

7KH WULXPSK RI WKH EODFN PDUNHW LV H[HPSOLILHG E\ WKH IDFW WKDW LWV SULFH RI IRUHLJQ H[FKDQJH UHPDLQHG

FRQVLVWHQWO\ DERYH WKH RIILFLDO UDWH XQWLO ���� ZKHQ D PDMRU FRUUHFWLYH GHYDOXDWLRQ UHDOLJQHG WKH

.ZDFKD�

)LQDQFLDO 3ROLF\

7KH IDFW WKDW LQWHUHVW UDWHV KDG DOVR EHHQ PDLQWDLQHG DW DUWLILFLDOO\ YHU\ ORZ OHYHOV DOVR FRQWULEXWHG WR

H[WHUQDO GHEW DFFXPXODWLRQ� $OWKRXJK� WKH SULPDU\ SXUSRVH PD\ KDYH EHHQ WR HQVXUH JRYHUQPHQW

DFFHVV WR FKHDS FUHGLW� WKH UHVXOWLQJ QHJDWLYH UHDO LQWHUHVW UDWHV VHUYHG DV D GLVLQFHQWLYH DJDLQVW

VDYLQJV WKHUHE\ UHGXFLQJ WKH IORZ RI IXQGV DYDLODEOH IRU RQZDUG OHQGLQJ� ,Q WKH DEVHQFH RI DGHTXDWH

FUHGLW UHVRXUFHV IURP WKH GRPHVWLF PDUNHW� WKH VWDWH WKHUHIRUH LQFUHDVHG LWV GHSHQGHQF\ RQ IRUHLJQ

ERUURZLQJ�

'HEW ([SORVLRQ



7KHUH LV DPSOH HYLGHQFH WR VXSSRUW WKH UROH RI LQWHUQDWLRQDO SULFHV RI RLO DQG PDFURHFRQRPLF SROLFLHV RI

LQGXVWULDO FRXQWULHV DV WKH SUHFLSLWDWRUV RI H[WHUQDO GHEW DFFXPXODWLRQ LQ 0DODZL� +RZHYHU� LW PXVW EH

FRQFHGHG WKDW WKH GRPHVWLF HFRQRPLF SROLF\ UHJLPH DOVR FRQWULEXWHG WR ZRUVHQLQJ WKH GHEW D SUREOHP�

$ YHU\ FRPSHOOLQJ LQGLFWPHQW WKH FRXQWU\·V IDLOXUH WR RSWLPL]H WKH SUHVHQFH RI GHEW WR HQJDJH

SURGXFWLYH LQYHVWPHQWV FDSDEOH RI JHQHUDWLQJ IRUHLJQ H[FKDQJH� DQG DOVR WKH SUHVHQFH RI SROLFLHV WKDW

JDYH LPSHWXV WR GHEW DFFXPXODWLRQ� 7KH SROLF\ RI H[SDQGLQJ WKH SXEOLF VHFWRU DW WKH H[SHQVH RI D

YLEUDQW SULYDWH VHFWRU FHUWDLQO\ FRQWULEXWHG WR LQFUHDVHG ERUURZLQJ DQG LWV ILQDO DEXVH� %RWK LQGXVWULDO

DQG WUDGH SROLFLHV GLVFRXUDJHG H[SRUW SURGXFWLRQ� LQVWHDG SURPRWLQJ D FXOWXUH RI KHDY\ IRUHLJQ

H[FKDQJH FRQVXPSWLRQ�

7KH IDFW WKDW LQWHUHVW UDWHV KDG DOVR EHHQ PDLQWDLQHG DW DUWLILFLDOO\ YHU\ ORZ OHYHOV DOVR FRQWULEXWHG WR

H[WHUQDO GHEW DFFXPXODWLRQ� $OWKRXJK� WKH SULPDU\ SXUSRVH PD\ KDYH EHHQ WR HQVXUH JRYHUQPHQW

DFFHVV WR FKHDS FUHGLW� WKH UHVXOWLQJ QHJDWLYH UHDO LQWHUHVW UDWHV VHUYHG DV D GLVLQFHQWLYH DJDLQVW

VDYLQJV WKHUHE\ UHGXFLQJ WKH IORZ RI IXQGV DYDLODEOH IRU RQZDUG OHQGLQJ� ,Q WKH DEVHQFH RI DGHTXDWH

FUHGLW UHVRXUFHV IURP WKH GRPHVWLF PDUNHW� WKH VWDWH WKHUHIRUH LQFUHDVHG LWV GHSHQGHQF\ RQ IRUHLJQ

ERUURZLQJ�

,QWHUHVWLQJO\� KRZHYHU� 0DODZL LV H[SHULHQFLQJ D PDMRU WXUQDURXQG ZLWK WKH SUREOHP RI H[WHUQDO GHEW�

3ULYDWL]DWLRQ LV QRW RQO\ DPHOLRUDWLQJ ILVFDO SUHVVXUHV IURP WKH SXEOLF VHFWRU EXW DOVR JHQHUDWLQJ

UHVRXUFHV IRU WKH EXGJHW ZKLOH SURPRWLQJ IUHH HQWHUSULVH� 7KH SROLF\ RI UHDO H[FKDQJH UDWH

PDQDJHPHQW PD\ KDYH KXUW FHUWDLQ LPSRUWHUV DQG LPSRUW GHSHQGHQW DFWLYLWLHV� EXW LWV UROH LQ

UDWLRQDOL]LQJ FRQVXPSWLRQ RI IRUHLJQ H[FKDQJH KDV JUHDWO\ FRQWULEXWHG WR UHGXFLQJ WKH DQQXDO UDWH RI

JURZWK RI IRUHLJQ GHEW� /LEHUDOL]DWLRQ LV DOVR LQFUHDVLQJO\ LQWHJUDWLQJ 0DODZL EXVLQHVV WR WKH H[SRUW

VHFWRU WKXV UDLVLQJ SURVSHFWV IRU IXUWKHU H[SRUW JHQHUDWLRQ�

$V D FRQVHTXHQFH� WKH GHEW VHUYLFH WR H[SRUW UDWLR ZDV GRZQ WR ����� LQ ����� GRZQ IURP ����� LQ

����� $V D UHVXOW RI QHZ UHVRXUFH LQMHFWLRQV LQ VXSSRUW RI WKH UHIRUP SURJUDP DQG FRQVHTXHQW

UHVWUXFWXULQJ RI GHEW VWRFN� PXOWLODWHUDO GHEW VHUYLFH DFFRXQWV IRU ��� RI GHEW VHUYLFH� XS IURP RQO\

��� LQ ����� ZKLOH PRUH FRVWO\ SULYDWH FRPPHUFLDO GHEW KDV UHFHGHG IURP ��� RI WRWDO GHEW VHUYLFH

WR RQO\ ���

1HW JURZWK RQ JURVV GHEW LV GRZQ WR �� SHU DQQXP VLQFH ����� FRPSDUHG WR UDWHV RI DERYH ���

IURP ���� WR ����� $V D UHVXOW� WKH GHEW WR *'3 UDWLR LV GRZQ WR ���� IURP ���� LQ �����



7KH FKDOOHQJH WR 0DODZL UHPDLQV WKH WDVN RI UH�LJQLWLQJ WKH SULYDWH VHFWRU WR GULYH WKH HFRQRP\ ZKLOH

WKH SXEOLF VHFWRU LV FRQVLVWHQWO\ UDWLRQDOL]HG WR SOD\ WKH DSSURSULDWH GHYHORSPHQWDO UROH LQ WKH VRFLDO

VHFWRU� )XUWKHU GHEW HVFDODWLRQ VKRXOG FDXVH QR FRQFHUQ LI JRYHUQPHQW UROH LV PHUH IDFLOLWDWLRQ RQ

EHKDOI RI WKH SULYDWH VHFWRU� *LYHQ WKH FXUUHQW UHFHVVLRQ� H[WHUQDO GHEW DFFXPXODWLRQ IRU VXFK D SXUSRVH

VHHPV PRUH MXVWLILHG WR UH�LJQLWH WKH HFRQRP\�
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